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WASHINGTON—Sen. Susan
Collins of Maine said she would
vote to confirm Judge Ketanji
Brown Jackson to the Supreme
Court, the first Republican to
back President Biden’s nominee.

Ms. Collins praised Judge
Jackson Wednesday, saying she
possesses the experience and
academic and professional cre-
dentials to serve on the nation’s
highest court. The senator ac-
knowledged some disagree-
ments with the judge but said
they weren’t disqualifying.

“In my meetings with Judge
Jackson, we discussed in depth
several issues that were raised
in her hearing,” Ms. Collins
said. “Sometimes I agreed with
her; sometimes I did not. And
just as I have disagreed with
some of her decisions to date,
I have no doubt that, if Judge
Jackson is confirmed, I will
not agree with every vote that
she casts as a Justice.” She
said the same is true for all six
justices—nominated by both
Republican and Democratic
presidents—she has voted to
confirm.

“In my view, the role the
Constitution clearly assigns to
the Senate is to examine the
experience, qualifications, and
integrity of the nominee,” Ms.
Collins said. “It is not to assess
whether a nominee reflects the
ideology of an individual sena-
tor or would rule exactly as an
individual senator would
want.” Ms. Collins unveiled her
decision to support Judge
Jackson in an interview in the
New York Times.
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“This is a case about the
captivity in Syria of four
American citizens, about their
brutal mistreatment in captiv-
ity, and their deaths,” Assis-
tant U.S. Attorney John Gibbs
told jurors on Wednesday as
he introduced the case. He
warned them they would hear
awful testimony from released
hostages and others over the
course of a potentially four-
week trial.

They would describe, Mr.
Gibbs said, how a group of
prison guards with British ac-
cents were among the most
barbaric terrorists they en-
countered, covering their faces
and beating prisoners who
looked at them. The British
guards appeared to take plea-
sure in their torture, including
waterboarding one and giving
another whose 25th birthday
came in captivity 25 blows for
the occasion. Some of the hos-
tages referred to Mr. Elsheikh

as Ringo, Mr. Gibbs said.
A lawyer for Mr. Elsheikh,

Edward MacMahon, said while
what happened to the hostages
was “heartbreaking and hor-
rific,” the evidence wouldn’t
prove that Mr. Elsheikh was
part of the group.

Mr. MacMahon said Mr.
Elsheikh, who sat with his law-
yers dressed in a blue dress
shirt, glasses, and a black face
mask, had been involved with
Islamic State activities but
wasn’t involved in the hostage
taking, suggesting that his
identity may have been con-
fused with one of several other
British members of Islamic
State who all had similar back-
grounds.

While several Western mem-
bers of the terrorist group have
been prosecuted in the U.S.,
Mr. Elsheikh is one of the most
notorious to face a U.S. court-
room and faces more serious
charges, terrorism experts said.

“Nobody at this level of
prominence in ISIS has gone to
trial in the U.S. before,” said
Greg Gonzalez, a former coun-
terterrorism prosecutor who
worked on several Islamic
State-related investigations
and is now in private practice.

Mr. Elsheikh and another
member of the cell, Alexanda
Kotey, were captured by Kurd-
ish fighters in Syria in 2018
and were in U.S. military cus-
tody in Iraq until 2020, when
they were brought to the U.S.
to face the charges.

The Justice Department
agreed not to pursue the death
penalty against them, paving
the way for the British govern-
ment to provide evidence for
their prosecution in the U.S.,
on an eight-count indictment
that charged them with hos-
tage-taking resulting in death,
conspiring to murder Ameri-
cans outside the U.S., and con-
spiring to provide material

support to terrorists.
Kotey pleaded guilty to all

counts last year, admitting he
worked with Mr. Elsheikh and
others to take Ms. Mueller
hostage, along with Mr. Foley,
journalist Steven Sotloff and
aid worker Peter Kassig, who
were all beheaded in gruesome
propaganda videos. Kotey is
expected to be sentenced in
the coming months.

In his opening statement,
Mr. Gibbs detailed those vid-
eos. “ISIS took great pride in
how violent they could be,” he
said.

In plea documents, Kotey
admitted that he and Mr.
Elsheikh served as military ca-
dets in England, engaged in
street-level criminal activity,
trained as boxers and were
both arrested at a Sept. 11,
2011, demonstration protest-
ing a memorial service honor-
ing British victims of the ter-
rorist attacks a decade earlier.

ALEXANDRIA, Va.—More
than seven years after human-
itarian aid worker Kayla Muel-
ler and others were taken hos-
tage by Islamic State
extremists in Syria and killed,
one of their alleged tormen-
tors is facing a federal jury in
Virginia on charges that carry
a life sentence.

El Shafee Elsheikh, who was
born in Sudan in 1988 and
grew up in London, allegedly
supervised detention facilities
for the terrorist group and
was a member of a cell that
murdered U.S. citizens includ-
ing journalist James Foley and
Ms. Mueller in Syria in 2014
and early 2015.

Prosecutors say he was one
of the notoriously cruel guards
who spoke with British ac-
cents and were facetiously re-
ferred to by the hostages as
“the Beatles.”
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ISIS Hostage-Taking Trial Opens

informed, tend to copy their
trades. A flood of shares for
sale also knocks the supply-
demand balance out of kilter.

Regulators suspect that in-
vestment banks have been tip-
ping off their top clients, who
jump in and sell ahead of that
wave, according to people fa-
miliar with the probes.

The ultimate losers in these
situations are often pension
funds, endowments and foun-
dations. They invest with pri-
vate-equity firms, which use
block trades to unwind stakes
in newly public companies.

Block trades can be risky.
Banks compete to buy the
shares at slim discounts, and if
they misjudge investor de-
mand or there is a sudden, un-
expected drop, their profit
margin can quickly evaporate.

That creates a financial in-
centive to leak details ahead of
time. Knowing which investors
will buy the shares, and at
what price, could help a bank
fine-tune its bid and decrease
its risk of losses. And tipping
off top funds to a profitable
trade—selling short a stock
heading into a block sale tends
to be a winner—could curry
favor with important clients.

There are other reasons a
stock might fall ahead of a
block trade. When a company
goes public, employees and
early investors are usually
prevented from selling their
shares for a period, generally
six months. Hedge funds know
when those so-called lockups
expire and often short the
stock ahead of time.

But fewer than 20 block
trades in the Journal’s list ap-
pear to be linked to the expi-
ration of IPO lockups, and they
performed only slightly worse
than the rest. In the most of
examples, there was no obvi-
ous reason the stock might
have underperformed.

—Susan Pulliam
and Juliet Chung

contributed to this article.

Across all banks, the me-
dian stock lagged behind by
0.2 percentage point.

Morgan Stanley, Credit
Suisse, Goldman and Barclays
declined to comment. The
other companies and investors
mentioned in this article ei-
ther declined to comment or
didn’t respond.

Leaks could come from a
number of sources. Companies
tend to approach multiple
banks to bid on block deals,
leaving open the possibility
that someone other than the
winner of the business has
leaked the information.

There isn’t a comprehensive
public list of block trades.

Some are registered with the
SEC. Others can be gleaned
from more obscure corporate
filings. Many leave no trace at
all. The Journal’s analysis
drew from databases main-
tained by research firms IPO
Boutique and Dealogic as well
as information from market
participants, and matched de-
tails of those trades to securi-
ties filings where possible, but
the list likely isn’t exhaustive.

Insiders who want to sell a
slug of stock have a problem:
Posting the order to a public ex-
change would likely tank the
price. So they turn to Wall
Street. An investment bank
agrees, generally around mid-

day, to quietly buy the shares at
a discount to the market’s clos-
ing price later that day. The
bank then aims to flip the stock
to its trading clients at a higher
price and pocket the difference.
Four or five banks do the most
of trades, and the same roster of
hedge funds line up to buy the
shares, according to the data
and market participants.

Wall Street thrives on in-
formation edges, and at the
beginning of a block deal, the
bankers are holding a valuable
nugget: They know that a
wave of selling is likely on the
way. That is because public
shareholders, assuming that
corporate insiders are better

Source: DTN

Share-price and index performance in the trading session immediately before a block tradewas
executed, minute byminute.
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and hedge funds, and the U.S.
Justice Department is running
its own probe, the Journal
first reported in February.

The investigation for now ap-
pears to be focused on Morgan
Stanley, the dominant bank in
block trading. The firm dis-
closed later in February that it
had been responding to infor-
mation requests from the Jus-
tice Department since the sum-
mer. In November, it put one of
its senior executives in charge
of block trading, Pawan Passi,
on leave. A Morgan Stanley
spokeswoman declined to com-
ment on Mr. Passi’s behalf and
repeated attempts to reach him
have been unsuccessful.

Goldman Sachs Group Inc.
has also received requests
from regulators, the Journal
reported.

The investigation, along
with a broader market decline,
has chilled the big business of
block trading in recent months,
bankers and investors said.

The Journal’s analysis
found that when Morgan Stan-
ley executed a block trade by
itself, the median stock trailed
its peers by 0.7 percentage
point in the trading session
leading up to the deal, mean-
ing half performed worse than
that. That was the worst re-
cord of any of the biggest
banks that are major players
in block trading. The median
of Credit Suisse Group AG’s
deals was underperformance
of 0.4 percentage point, the
analysis found. The median
trades executed by Goldman
and Barclays PLC roughly
matched the market.

ContinuedfromPageOne

Prices Fall
Before Big
Stock Sales

U.S.WATCH

BOSTON

City Council Limits
Picketing at Homes

The Boston City Council voted
to limit picketing at private resi-
dences after officials faced pro-
tests at homes over pandemic-re-
lated rules.

The council, whose members
are all Democrats, voted 9 to 4 in
favor of an ordinance banning tar-
geted residential picketing from 9
p.m. to 9 a.m. It was filed by
Mayor Michelle Wu, who has had
loud early-morning protesters out-
side her duplex since early Janu-
ary, when she announced a vac-
cine mandate for city employees.

Supporters said the restric-
tions on picketing are necessary
to preserve quality of life for
neighborhoods. Opponents said
they worried about infringing on
free speech.

Numerous other cities and
states are passing or considering
new rules as officials say Covid
protests have turned into harass-
ment.

—Jennifer Levitz

WASHINGTON, D.C.

Stricter Energy-Saving
Standards Proposed

New room air conditioners and
swimming-pool heaters would
have to meet tougher energy-sav-
ings standards under new rules
proposed by the Energy Depart-
ment on Wednesday.

The new standards are aimed
at helping people save money on

utility bills over the lifetime use of
the heating and cooling appli-
ances, the department said.

Energy Secretary Jennifer
Granholm said the proposal re-
flects that the agency is “reiterat-
ing our commitment to reaching
net zero carbon emissions, im-
proving our air quality and keep-
ing more money in the pockets of
families across the country.”

A representative for the Asso-
ciation of Home Appliance Manu-
facturers, an industry trade
group, didn’t respond to a re-
quest to comment.

—Katy Stech Ferek

SOUTH

Tornadoes Bring
Widespread Damage

Severe storms that included
at least two tornadoes injured
several people Wednesday, dam-
aged homes and businesses and
downed power lines in Missis-
sippi and Tennessee after they
spread damage in Arkansas,
Missouri and Texas overnight.

Widespread damage was re-
ported in the Jackson, Tenn.,
area as a tornado warning was
in effect. “Significant damage”
occurred to the Jackson-Madison
County General Hospital, a
nearby nursing home and the
Madison County Sheriff’s Office,
said county Emergency Manage-
ment Director Jason Moore.

In Nashville, paneling fell five
stories from the side of a down-
town hotel and onto a roof of a
building below.

—Associated Press

WASHINGTON, D.C.

FDA Panel Rejects
Backing for ALS Drug

Neuroscience experts advising
the Food and Drug Administra-
tion found that a study didn’t
provide sufficient evidence that
Amylyx Pharmaceuticals Inc.’s
experimental amyotrophic lateral
sclerosis drug works.

Their 6-to-4 vote on Wednes-
day sets up a new test for the
FDA as it considers approving
the latest experimental drug
promising to slow the march of
the debilitating neurodegenera-
tive disease.

The FDA, which isn’t required
to follow the recommendations,
has a June 29 deadline for making
a decision on the Amylyx drug.

—Jonathan D. Rockoff

WASHINGTON, D.C.

Federal Website for
Covid Help Launched

President Biden said the U.S.
was in a new phase of the pan-
demic as he marked the launch
of a new federal website where
Americans can identify virus risks
in their areas and recommenda-
tions for mitigating the threat.

The website, COVID.gov, aims
to be a one-stop shop to help
people get information on mea-
sures that could protect them,
such as local guidance for mask
wearing and where to find vac-
cines and clinics that offer tests
and oral antiviral treatments.

—Stephanie Armour

Sen. Susan Collins of Maine
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WASHINGTON—Auto mak-
ers on Wednesday signaled
their support for the Biden ad-
ministration’s stricter air-pol-
lution standards for passenger
cars, stating in court papers
that they will back environ-
mental regulators in defending
the higher standards.

The Alliance for Automotive
Innovation, the top lobbying
group for auto makers and
suppliers, petitioned the U.S.
Court of Appeals in Washing-
ton, D.C., to join the Environ-
mental Protection Agency in
defending the tougher stan-
dards against a legal challenge.

Those rules, completed by
the agency in December, set
tougher tailpipe emissions and
fuel-efficiency standards for
auto makers starting with
model year 2023.

Texas and 13 other states
are challenging those rules in
court. Texas Attorney General
Ken Paxton said the proposed
federal standards will harm
oil-producing states and un-
fairly promote “electric vehicle
usage over other, superior
means of transportation that
use abundant fossil fuels,” ac-
cording to a statement his of-
fice released at the time of the
legal challenge.

“If left in place, the regula-
tions will impose major eco-
nomic harms on Texas by
stressing its electric grid and
decreasing the need for gaso-
line by billions of gallons, ef-
fectively destroying Texas’s
robust energy industry,” the
statement said.

Other groups that joined
Texas in challenging the EPA
standards include the Ameri-
can Fuel and Petrochemical
Manufacturers, the free-mar-
ket nonprofit Competitive
Enterprise Institute and sev-
eral state soybean associa-
tions.
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