Defendant’s Exhibit Number 4



1. Summary Data

Member‘s name: MeRA Tropp
L!oyd 5 Membershlp Number: 050626V

£

Underwriting Habilities
Losses deciared 30,31 December 1994 but not called by'15 March 199867 {82,397) -
“but vppaid fosses at 15 March 1986 (including interest ¢harged 16:31 December 1994): {95.085)
%nteresi and oiher charges from 1 Janu?ry 199:3 to 15 March 1886: (8,371}
(56,556)
"v‘iembers agents expenses G
1996 cash calls for 1992 and prior Life syridicates not being:reinsured into Equitas: ¢
Personai expenses charged in 1995 for 1992 -and prior years: ]
- Equitas additional (pi’emium)ireiea'se: (114,439}
Total liabilities: {367;848)
Credits
Tripje release; less special contribution: 0
High Level Stop Loss (HLSL) recovery: 0
‘Refund of HLSL premiums: 0
Settlement credits if reconstruction and renewal proposals are accepted
Litigation seltlement fund: o
Alditor setlement fund: 6
‘Debt credits {including tranche 4 debt credits already notified): 281,077
Total credits; 281,077
Amount due {from)ifo you before Personal Stop Loss: {86,771}
_ Net Personal Stop Loss recovery / {repayment): ¢
Finality {cost)fsurpius before adjustments: {86,771}
vazlue of your funds at Lloyd's as at 15 March 1956: 14,321
Finality (cost)/surplus before adjustments, taking into accountfunds at Lioyd’s: {72,450}
Adjustments
‘Payments made since 15 March 1998 to settle undenwriling liabilities {up to and including 19 July 1986): 0
Litigation awards already paid to you (as notified to Lioyd's by 16 July 1986): 0
Maximum deduction of basic rate tax at 25% on profits for the 1993/84 tax year: ]
Amount due {from) / to you afier the above adjustmenis before'taking into account funds at Lidyd's: {86,771)




2. Settlemient Offer

“The:debt credits are allocaied to Names in several tranchés. Proceeds from theditigétion setflement frind wili be deducted

.before debt credit allosations are: calcylated. Tables H=) and I} explain the allogation. pnnmples governing i ‘the i:tsgahon seitlementfund
Hexcluding the reimburserignt of B 1o 275 million of expenses) and the ‘debt credits. The fablesalso show yousr persenal allocation, on
the basis of the curment assessmant of your fiabiiities.

“Table l(b) Shows. your zilocation frony the auditor Setttemient fuiid.

Table l{a) Litigation Settlement Fund-Allocation Principles

Status of litigation as 4t 31 December 1995 Aljocation of award as % of Your Litigation Seftfement
Toss o hi nalnty‘ Fund Allocation £
Tier 1Aclive litigants who have already won favourable Judgments -38%
as.at31 December 1995
Tier 2 Aclive litigants vith.nearing détes on or before 30 June 1996 3%
ang other groups.classified as Tier 2
Tier 31 Aclive !mganzs with heanng dates batween. i July and 25%
F1.December 1696 and other groups &assified as Tier3.
Tier 41 Others cias'siﬁed 'as‘lJtig_a!jng 7%
G
‘“Table I{b) Auditor Settlement Fund
Auditor Settlement. Fund Allocation: 0
Table H Debt Credits-Allocation Principles
Your Debt Credit Allocation
£
Tranche 1 Allocated in proportion 1o losses fo “linglity (excluding personal expenses) in excess of 80% of average 24,803
premium income limits, 1986 1o 1992,
Tranche 2 For Nameswho have paid their obligations, reduces the coest of finality’ 1o £50,000 after dcducting the 67,640
value of funds at Lioyd's,
Feor olher Names, reduces cost of 'finafity’ by 50% for bills {excluding calied but unpaid losses and
Central Fund debt) In excess of £50,000 afier deducling the value of funds at Lloyd's.
Tranche 3 Caps cost of finality' {including alt calied but unpald losses and Cenlral Fund debt), afler deducling the 160,984
value of funds at Lioyd's, at £100,000.
High Loss cap Reduces cost for Names whose finality bills exceed £50,000 after deducling the value of funds at [¢]
Lloyd's and whose losses o finalily’ exceed 160% of average premium income fimits, 1936 {o 1682,
Escrow cap Reduces costs for Names with finality bills in excess of £50,000 (afler deducting the value of funds at 0
Ligya's) whe also have court awards paid into sclicitors' client accounts,
Zero cap For Names underwiiting in 1886, the zero cap ensures that finality bills will not exceed the vatue of 0
fungs at Lloyd's.
FAL profection For Names undenwriting in 1996, assisls those who would olherwise use more than £75,000 of their 0
funds at Ltoyd’s to meet their inality bifls; and would have {ess than £75,000 of funds at Lloyd's left
after payment of their finality bills.
Tranche 4or  Assists those Names othenwise unable 1o meet the cost of finality’ after all previous setllement 27,550
Siate credits  allocations. This amounl may also reflect the aliocation of siate credits to certain US Names
1o reduce tha cogt of finzlity’ and other adjustments.
Your total Debt Credit Allocation: 281,077
Total Settlement Offer: 281,077




2 : sse__ﬁiemtem Offer (comz nued)

T.abi

e Hi Seit%emeni;ai!ocaﬁbns

' Action group [or individual Syndicate | Status of Loss io 9h'0f foss Litigation  }Auditor Debtersdié | Total
lmgani} vearof litigation” ' namy‘ e inality' seftleient settiement: paliocation
| aceount for fund fund
1 liigation allpdation-  { allogation
setﬂement
fund.
| allocation .
£ : £ £ £ £
Tolalfor action group
1 Tolil debt credits aliocated where no action group or inactiva action group - — 281,077 281077,
1 Your total settiement fund allécation (excluding expense reimbtirserment)’ a ¢ 281,0Tf-' B F Y o
‘Fhis statement should be read in conjunction with the accompanying documents 050626V




3. Underwriting Data

Table:V shows :
M)A bfeakdo\m of your undcmratmg resilts by year of dccoimt including Equitas’ agditional premitms::
-B) Altogated premium inceme limits (PIL. When cﬂmpared with your ungenwriting resulis, these form the bas:s for tha first
tranche of debts credifs’ and-tha High Loss’ cap.
Tabie V shows ycmr rigt triple relgasy antitiement after ad;ustmg for Etuitas addnlonai premmms or m]eases

Table IV Underwriting results {excluding personal expenses)

Allocated Declared ) Equatas addmona[ Result to
PiL Results as at (premium)irelease: "finality’
‘ 31 Décember- 1994 ’ S '
£ . £ £ £
1985 and prior run-off syndicate
years “of acconnt 0 Q: s 0
1986; o 0 i) 0
1987 . 0 o 0 0
1988; 345,000 21,456 ] 21,456
1989: 345,600 176,022) (16,604} {92, 626)
1640: 350,000 {184,013}, (87.220) {271,233)
1991 350,000 {33,256} (10,815). {43,871)
1882: ¢ 0 0 .
Equitas additional i
{premiumyreleass for liabilities
reinsured info1993: - i Q G
Settled Iitigation awards: - o - 0
Litigation setilement fund allocation: _ e - D
Auditor settlement fund aliocation: - - - 0
TOTAL: - {271,835) (114,439) (366,274)
Average PIL, 1988 fo 1952: 347,500 Y% resuit {for calculation of franche 1 debt
) credits and High Loss cap) after seliled
litigation awards, litigation seftiement -
fund allocation and auditor setilement
fund allocation : {111} %
Table V Triple release less special contribution
Aliccated Result or Cash Advance {Surpluses)! [Amountnow | Additional Equitas Met
PiL release after |already cash calls deficits being. members’ additional Triple
deducting released carried released agents premiim / Release
Special forward {{called)yby  |expenses {reloase)
Centribution managing including transferred to
agenis profit “undenwriting
commision liabilities"
£ £ £ £ £ £ £ £ £
1993 closed 0 0 0 0 0 0 0 0 0
1993 run off 0 0 0 0 0 0 [t} § 0
1994 0 ¥ o] - 0 4] 0 - 0
1995 ¢ 0 - — 0 0 0 - 0
TOTAL - 4] 0 G 0 0 0 0 3]

050626V

This stalement should ba read in conjunction with the accompanying documents




3. Underwriting Data (continued)

This table shows a detalled analysis-of your undenwriting: !labﬂltms by syndicam yoar. of account. Members -agents’

Xpenses; recorded. ai

:'t:he foot of this table, cannot be broken dovwn by synd:catn year of dccount: Table VI {ajisan additionsl analysis for axation pur;}oses,

This statement should be read in conjunciion with the accompanying documernts

Table Vi

Syndivate Year of Uncalted Galled but’ Interest.and Centmi ‘isgﬁcash Persohial  |Equitas | Undorvaiting

accolnt losses’ Gnpaid losses . | othier chavges | Fund gallsfor'  ‘lexpenses: |additional labifities:

; as at 15 March. | as at 15 March | from™? January. debt 1992 and.  |chargedin, {prem:um}!

1956 1986 1995 as atis. priorLife.  |1995for release
as at'15 March § March syndicates |18892and:
1996 18986 : prioryears
£ £ £ £ £ £ £ £
1289 Year Of Account ] o
1989/0235 (12.225) {7,365) {404} 17,346) 0 0 (10 13 6) (37,476}
1989/0666 ) 18.773) {880 0 9 0 (6,468) {16,131)

-4 1980 Year Of Account _ ‘ _ ) _

: 1950/0206 {13,800} - 4301 (311) o 0 0] {3929 (22,138)
1830/0210 (22,400} (1#,486), (1,350} (11,913) a o {30,454} (ao 643)
1890/0287 {3,708). (13,071) (1,212) (6;048)_ 0 ) {7.063) 31,202)
1880/0817 (27,600) {18.289) {1,504} {9,635) 0 o {45,680} {102,168)
1590/06E5 0 (10,387) (934) 0 o 0 0 {11,331)
1500/0913 {3,008) {224) {308} 179} o 0| 0 (3.618)

11891 Year Of Account
18910208 {3,0C0) (2,880) (215) 0 o 0 160 {5.995)
19810210 {1,538) _(551 ) (422 {7,741} G 0 {946) {11,196}
189170235 0 (1,874) (237) {4,433} 0 0 {1,819) (8,269)
18991/0253 0 €] {7 (328) G 0 0 {3453
169110270 0 (62) (10%) {1,910) 0 s 0 (2,073}
1894/0287 {4,121) {449) {260) {7,367} o 0 {2,125) {14,322)
169170317 0 (7,270 (396) 0 i 0 {2.968) {10,534
1681/0813 {2,367) (76) (246) ] 0 0, D (2,589)
1591/0929 756 {3,381) (349) 0 0 0 {2,857} {5,301y
198061/0994 0 (1,746) (174) 4] ¢ 0 0 (1,820)

. L Repayments to the - — e 4] - —_ - 0

Central Fund and other

ilems not alocated

10 syrdicate years of

faccount.

- Total {92,387} {95,085} {9,371) {56,556) 0 g {114,439) 367.848)
Members' agents’ = - e - - _ - 0
EXPRNSEs

TOTAL AS SHOWN ON {02,397} {95,085} (8,371) {56,556) 0 G {114,439 {367,848)

SUMMARY

Table Vi{a) Interest and other charges
For the year ended 31 December 1995; (7,699)

For the pericd 1 January 1996 1o 15 March 1696: (1.672)
{1 TOTAL {8,371}
050628Y



4. Personal Stop Loss

“This table shows our information on the personal stop loss policies you hold. The special palicy type indicates ajoint policy (3}
‘or a'-;':iaxﬁé ok, p{}! icy {F):

Table VI

Broker

Year




5. Information to support caleulation of personal stop loss
recoveries / (repayments)

Tabloe Viil'{a)} to {df provide information to support the'calcutation of personal sthp lossrecoveries or repaynents showwr on your statement:

Table ‘JI il {c) details th

-recoveries or répayments for thesa years.
Theinformation in'Table’ MIIT{d) will be of interest i you have a PSL policy wilh paybacks from 1593 and 1984,

settiement credits whichi have been allocated to policy years. but are not shown in Table Vil {a} as thers are no PSL.

 Tabls a»{m,(,-@}' LFor Psu;caz_cmatson pu'rpqses‘

Tab!a il (b= Analyms ef PSL recomryf(repawneni}

Policy | Fromtheground | Seitlement Ciadifs _?ofaj Tecovery Agreed_ a 3’! Becember if dfansit PSL recovery
year u;) loss: {prior to'bad debisy] 1985 N | f{repaymenty
£ £ £ £ f4 £
Total 0 o 0 0 o 0
Table VIl {c} - Analysis of total settiement credits. Tabls VIl {d) = Analysis of 1993 resultsH984 astimated resulis
Seftlernent .
credits. £ Year £
1 As shown above in Table' VIl (a}- o
Settlerrient credits allocited fo 1983 57,596
' policy years which o notresult: 1980 168,652
in & PSL: recovery or repayment. 1991 27,279
The figures shown here are only relevant if you have a PSL policy.
§ Settlement credits not used in PSL calcuiations 27,550 with paybacks from these years. The results shown include
underwriing profits, investrnent Income, allowable personat
Total setflement crediis. 281,077 expenses, butexelude capital appreciation.

This statement shouid be read in conjunciion with the accompanying documents

050626V




6. Analysis for taxation purposes

To assist with your tax planningwe have detailed In Tabie X your personal stop loss recoveries or repayments which drise hecause'of the
Equitas addzt;oﬂal pmmium orrelease: and the allocat;on of the seﬁ%ement credits; n addxtxon, the adjastmem made for: doubtfu! 50 un!y
in respect of recoveries on uncalled lossesis alss showh:For guadance & interpretion of these figurés vou should vefer 16 Chaplér 15
.and Appendix 6'of he settlement offer document.

Table IX

~Patatysis for Yaxation piirposes nly
Policy PSI recoveries’ | .Adjustmentfor PSLsecoveries PSL.
year onlosses ACUbTl Secufity ‘rising Trom the. {repayients)
' declared (031 “oft PSL récoveries Equitas arising from!
Dac 1994 which and losses additional ihe Equitas
remain -declared o 31 prefmium / additional
uncalled as-at’ Dac 1594 which {reléase) ard prefiidm/
18 RMarch 1596 - rémaln uncatled ‘Seltfernent {relgase) and’
before. as ab'31 Dec 1994 credits settlermeit
adjustment for credifs
doubtful
security
g £ £ £-
Total 0 0 0 0.
This statement shouid be read in conjunction with the accompanying documenis 050626V



7. Funds at Lloyd's valuation as at 12 July 1996

Tabla X shows a miore Lp 16 date valuation of your finds at Lioyd’s 10 help you ‘and your advisors assess how you tnight setile’your’
finality bilt, You should beaware thiaf this valuation of funds at Ldoyd's was not used to determing your entitlement fo debt credits which

are based oh 3 valuation as 15th March 1996,

Table X
Key to Owner Code
o M R A Tropp’
Owner Code Security Mame and Description Holding £ Price £ Valde
General Deposit e
0 Chase Manhatian Bk Leiter of Credit uss 21,822.18000 0.64 14,057:88.
Total Funds at Lloyd's 14,657.95
Adjustment Value 6.00
Net Funds at Lloyd's 14,057.96

in addition o the above asscts you may hold US Dollars within your personal reserve fund arising from early releases on 1593 and 1954

syndicate years of accounts. As at 12 July 1996 the amounts held to your account totalled:

Uss

0.00 (£ 000 Sterling equivalent)

Resiraint Accourt amournt

documents

0.e0




8. Post Finality Bill Adjustments

Calcuiation of adjustments.to Finality Bill NOT shown on Names' Finality Statements

Amount due after adjustments-and prior to-Funds at Lioyd's ©

-Reduction In Basic Rale Tax deduction &
- PSL oufstanding amounts &
Tranche + pot shown on _Fi‘r;aﬁiy Siatement Summary :
Interes! on judgement moniss &
‘State Credits -
Agent Expenses Corrections |
FAL Assistance’:
“Deposit Drawdowns afler 18th July 1996 ;
-Amount paid from Centrewrile EPP Folicies
Arnourit paid from Holman Wade EPP Policies
DC4 Leakage Adjustment
“PSLin Transit
| C3U Adjustment
-CSU Debl Credi Adjustmerit
Unassigned Judgement Money
Level 3 State Credits

Revissd amount due prior to Funds at Lloyd's and New Money

FAL Valuation at 12/03/1998
FRD Agreed Payment at 11/03/1998

FRD Agreed Payment (28/8/1996} used for finality statement

TSW Adjusiments not advised to the Name
DC4 Dam adjusiment
DC5 Debt write-off

(86,771}

[ = Y o S s I = B o T e B e TS e S i N v, S o T v I = A o

6
(86,771)

iy
MIA
NIA

0.00

Proposed Methods of Payment
Paying New dMongy :

-Equitas Structured Payments Plan :
Abbey Malionat Morlgage Scheme :
Realising Funds at Lloyd's :

Proposed Payment Amount :
Warning! Special payment plans figire yet to be confirmed

TBA

TBA

Actual Payments
New hMoney paid 1o dale

Payments Recorded to Date :

13,972

13,972

FRD Status

S

FRD Settfement

FRO DC4

In discussion wilh FRD

FRD Case Officer

No
No
No
No

Payment Analysis

Revised amount due pre FAL
New Money Paid te date {LJ)

Additional amounts paid inlo PRF (Funds 48) :

Spediat Payment Plans / Morgage Scheme
FAL Equitas Releases

Net amount after above pre FAL :

FAL Valuation at 120311988

Revised amount due after FAL :

(86,771)
13,872
0

Y
0

(72,799)
¢]

{72,769)

Ref No: 050626V




9. DC4 Breakdown

Calculation of DG4 for Finality Bill NOT shown on'Names' Finality Statements’

On Statement Post Statement Total
- Means tesled DC4 ¢ 1 0 N 4]
.3-P,v‘.éari$"1és'te'd‘DC-i‘!ea‘.k‘age'adjﬂstment NIA 0 o
Coteswort | 0 NIA o
Staie Credits 27,850 0 27,550
“Total DG4 -after adjustments 27,550 0 ’ 27..55'0.




